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14,

Part A
Answer any ten questions.
Each question camies 2 marks.

. What do you mean by the term "Policy'?
~ What is doukla insurance

. Distinguish between cash reserve ratio and statuiory liquidity ratie.

Defing unexpired discount and shaw jowunal eniry,

_ What do you mean by internal recanstruction? "

Paes joumnal entry for Sub division of 20,000 fully peid equity shares of R$, 100 sach in to 2,00,000 aquity shares of rs. 10
each fully paid

On the date of capital reduction , 8 company finds that its buiiding has appreciated by Rs.10,000 and the value of siock has
gone up by R&.5,000 Journalise

. What do you mean by pecling of Interest mathed?

Pass joumal entries for paying off the preference share holders for Rs 75,000/-at the fime of amalgamation,

. Explain when the external reconstruction is taken place?

. What Is Liquidation ?

 What are the grounds of Valuntary winding up
(10x2=20}
Part B
Answear any six questions.
Each question carries 5§ marks.,

From the fallewing information, calculate the amouni of prémium 1o be credited o revenue account
Pramium received during tha year 2018-1% 42.00,000
Cutstanding premium on 31.03.2018 3,20,000
Premium received in advance on 31.03.201% 1,580,000
Cutstanding premium on 01.04.2018 240,000
Prermium received in advance on 01.04.2018 1,10,000
Reinsurance premium of the year 3.00.000
Hevw will you prepare the Prafit and loss accaunt of life insuranca company
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15,

19,

The fobowing are the balance of indian bank Limited for the year ended 31/12/2018

Amount
Interest on loan 5,18,000
Intarast on fixed deposi 550,000
Commission received 16,400
Salaries and allavwance 1,048,000
Diseaw on bill discounted 3,890,000
Interesi an cash cradi 4,458,000
Intarest an current aflc 44,000
Fent and tax 36,000
Imarasl on overdral 3,08.000
Director's fees B, 400
Inleresi on savings alc 1,36,000
Posiage and telegram 8800
Lackers rent 2,000
Depreciation on bank properies 10,000
Transfer feps 1,400
Sundry charges 3,400

Qther information;

1. Rebaie on bill discounted Rs 98,000
2. Bad debis Rs BD,000
3, Provision for mcome fax Rs 3,00,000

From the abave information, prepere the Prafit and Loss alc of the Bank far the wear ended 31/1212018

The share capital of & hd. Consist of the following

210,000 6% preference shares of Rs. 100 sach

by 50,000 equity shares of Rs, 10 each L]
The shares were fully paid up . The Co, has accumulated losses 1o the extent of Rs, 3,50,000, prakminary expense Rs,
20,000 and fixed assets are overdalued to the exient of Rs. 4,00,000..
The scheme of capital reduction permits to wile off avervelue of fixed assots | losses and expenses. Under this ssheme 6%
preference shares are fo be convertad inte 8% preference shares of Rs. &0 each and equity shares are converted in to
shares of Rs 7 wach = Pass necessary jourmnal entries,

A cmpany has equity share capilal of Rs, 500,000 consisting of 5,000 shares of Rs, 100 each.1) |tis resolved 1o sub
divide the share in to shares of R$.10 each 2) To ask the shareholdars to sumender 50% of {heir shares. 3} o issue BO % of
the sumrendered shares to 15% debenture holters of Rs. 2,00,000 in full seftiement of their claim 4jte eancel the unissuad
surrendered shares . Give journal enries in the books of the company.

. Amalgamalion makes some difficulties in the sxgrmal envionmant of the business-Explain

The belance sheet of A Lid. and B Lid. as on 31st March 2013 are given,

Liabilities Altd AL Assets Altd B Lid
Equity Share { 10Each) 100000 120000 Soedwill 20009 10000
General Resere 27000 10000 LEB 30000 26000
Profit and Logs A0C 8000 ——  Deblars 20000 32500
Sundry Crediars 15000 10000 Stock 45000 25000
Bank 35000 32300
Profd and Loss A/C —- 14200
150000 140000 150000 140000

Two companses decided bo amalgamate in to 8 new mmpany' AB Lid. which will take aver the assels and liabiddias af these teg
campanies wilh the following conditions-

# Ltd. - Holdars of each share of Rs 10/ i the company would receive one share of R 15 each, As § paid up and Rs 4 in
cash. B Lid. - Holdars of wach share of Rs 104 sach would receive cne share of B8 10 sach in AR Ltd. &t a market valus of Rs
13 gach in AE Lid_ and RS 2 in cash. The liquidation expanses of two companics As 30000 Re 5000/ respeclively were met by
AB Ltd. AB Ltd, agrees 1o pay Rs 10000v- to B Lta. far discharging creditors. Caleulate Purchase considaration of Bath 1ha
CoOmpanies
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zp, Extemal Recenstruclion is a need far the survival of & company but absorplicn is for sirengthening {he existing one — ertically
Commeni,

2q From the following particulars ralating fo Life Styls Lid, which was liquidated on 31.3.2018, ealeulale the amount of sneecured
creditars and preferential creditors:

¥

Trade crediors 142200
Providént fund of workers 11,000
Gas bills outstarding for gas supplied 420
Dues to city comporation for local taxes 10,000
Salary of clark for six months 30,000
Salary of peens far four manths 5,000
Dwectors” fees for four months a.000

Income Tax due far 2017-18 10,000
Campensahan undar workmen's Compensation Act 000

[B=5=30)
Part C

Answer any two questions,
Each guestion carries 15 marks,

7z, From iha fafiawing infermation prepare revenue accaunt of Sun Lile Insurance Gompany for the year ended 31.03.2018

Claims death 42,375
Commission a0.000
Commizsian on reinsurance received 12,000
Share transfer feas 5,000
Expenses of manegement 78,000 ¥
Bad debts 2,500
Claims pasd 15,000
Pramium raceivad |ess reinsurance 5.52,000
Reserve for unexpired risk on 01.04. 2018 2,30,000
Additional reserye on 01.04 2018 40,000
claims outstanding en 01.04.2018 27,000
Rent, rate and tax 18,500
Adjustmants:

1. Premium awistanding an 31.03.2019 amounts to Rs.40,000/-
2. It is the policy of the company to maintain 50% of premium towards reserve for unaxpired risks,
3 Additional reserva at 10% of nat premium to be maintaned

23, Give the model form of the balance sheet of & banking company wilh suitable schedules{use imaginary figuros).

a4 The summarized Balance Sheet of Bhoom Ltd. a5 on 315t December 2015 is given below

Liahilitias Amauni Asgets Amount
Share capital { 100 esch ) 150000 Land & Buiding 175000
13% Debentures of Rs 10 each 75030 Plant and Machinary 46000
General Resarve 45000 Stock 51000
Profit and Loss Account 18000 Debtors 14500
Crediars 12500 Cash 14000
300500 100500

Bhoom Lid. i3 abgorbed by Bheama Lid. on 151 January 2018 with condibons such as all the assets and limbilities are taken
over at book value, an exchange of six shares of Bheema Lid. of B3 10/- gach at par for four shares in Bhoom Ltd. and 13%
debentures ere 1o be radeemed a1 a prémium of 5%. Prapare the journal antrias in the books of Bheern Lid. and also close the
books af Bheom Lid. The expenses of liquidation is paid by Bheem Ltd, amounting to Rs 2500/~
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25, From the fellowing data ralating te a eompany { in voluntary liguidation), you are asked to prepare Liguidator's Final Staternent
of Sccount,

1. Gash with liquidator (after all asseis are realized and secured crediors and debenture holcers are paid) is 2
573,800,

2, Prefarantial creditors to ba paid # 30,000,

3. Other unsecured craddors ¥ 2,15.000.

4. 4,000, &% Prefarance shares of ¥ 100 each fully paid.

5. 2,000 Equity shares of £ 100 each, ¥ 75 per share paid up.

& §,000 Equity shares of ¥ 100 sach, ¥ 60 per share paid up.

7. Liguidator's remuneration 2% on preferential and other unsecurad ereditors.

8, Preferance dividends were in arrear for 2 years.

(2x15=30)
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